Massive expansion of PET production / Imports around 90% / Overcapacity in 2008?

The lively growth of the local beverages industry is boosting the Russian market for PET granules and PET preforms.

Between 2002 and 2005, consumption of PET increased by nearly 60% to an estimated 432,000 t/y, according to a report

from the German Office for Foreign Trade (bfai, Cologne; www.bfai.de). Some 93% of the polymer produced in the

country goes into bottle preforms.

At present, Russia meets around 90% of its PET granule requirements through imports. In 2005 altogether, 392,000 t

was imported, nearly 40% more than the 281,000 t imported in 2003 – when the country´s first PET production started up

at mid-year. The vast majority of imports are from South Korea (82.7% in 2004), followed by Belarus with 5.6% and

Taiwan with 3.7%.

Sibur-PETF (Tver / Russia) – a subsidiary of petrochemicals group Sibur (Moscow; www.sibur.ru) – operates the only

polymerisation facility for PET in Russia, with a capacity of 52,600 t/y. In 2005, estimates put the company´s overall

output at 46,500 t.

Should all the announced projects for building new PET facilities in Russia with output totalling 656,000 t/y actually be

implemented, there could soon be overcapacities in the country, says the agency. Those projects announced for start-up

by 2008 would lift capacities for PET polymer to 502,600 t/y by that date, according to figures from Moscow-based market

research institute Creon (www.creon-online.ru). This is nearly ten times the figure for 2005.

Not included in the Creon figures is a 154,000 t/y production line planned by NB-Retal, a subsidiary of Russian market

leader for PET preforms, Retal Industries (Moscow; www.retal.ru) – see PIE Web of 28.07.2005. Whether this will be

built in Russia or elsewhere is to be revealed during the course of the year, says bfai.

	Forecast development of Russian PET capacity (in 1,000 t)

	Companies                                                                                                                             2005              2008

	Sibur-PETF                                                                                                        52,6            52,6

NB-Retal *                                                                                                           0                 154

Zawod Nowych Polimerow (Europlast)                                                               0                 180

Polief                                                                                                                   0                 120

PET plant Kaliningrad                                                                                         0                  150

Total                                                                                                                                           52,6                 656,6


Source: ZAO Creon

* Realisation of the project still uncertain

Things look different on the Russian market for PET preforms. Imports, which totalled 7,100 t in 2005, or 5.6% of overall

consumption of around 430,000 t (275,000 t in 2002), play hardly any role at all because there are many large local

manufacturers. The market leader in 2005 was Retal Industries with 35%, followed by Europlast (17%) and Alpla (8%).

The bottling companies with their own preform plants account for around 15% of total consumption.

