Russia: Consumption rose further in 2008 / Enormous potential / High capacity utilisation

Although Russia did not escape the sharp downturn in the fourth quarter of 2008, the country’s polypropylene

consumption increased 4.4% over the year to 574,000 t/y. Following the fire at the relatively new 120,000 t/y production

line operated by OAO Stavrolen (Budjonnowsk, Crai / Russia; www.lukoilchemical.com), the remaining producers

increased output to 509,000 t, operating at virtually full capacity in order to meet demand. Imports only slipped slightly to

121,000 t versus 125,000 t in 2007. However, exports dropped by 9,000 t to 56,000 t.
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Germany Trade and Invest (gtai, Berlin / Germany, www.gtai.de) – formerly the German Office for Foreign Trade (bfai) –

predicts that consumption will drop in 2009 for the first time in many years. Based on information from a conference in

Moscow organised by the market research institute Creon, gtai reports that the largest market segment – PP film (25% of

total consumption) – dropped roughly 15% in the first quarter of this year.

Nevertheless, Russia offers enormous potential in the medium to long term. While per capita consumption is around 20-

25 kg in established industrial regions such as North America, Western Europe and Japan, the corresponding figures are

just 8 kg in the rest of Asia and only 3.8 kg in Russia.
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There is thus plenty of growth potential for Russia producers, as reflected in their plans for the next decade (see table).

Even these ambitious plans leave room for imports to satisfy rising demand, especially for higher quality grades and

additives that add value to compounds. Nearby countries such as Turkmenistan and Ukraine will probably continue to

head the import list as geographical proximity reduces transport costs. However, delivery to ports is an alternative,

making imports from the Middle East look increasingly attractive.

	Polypropylene: Russian producers (1,000 t/y)

	                                                                                                                                                                 2008         2008        2010          2015
Company                                             Location                           Website                             Capacity  Output Capacity Capacity

	Niznenekamskneftekhim          Nizhnekamsk            http://www.nknk.ru/                 180          173        180            180

Stavrolen*                                Budjonnowsk     http://www.lukoilneftekhim. ru/        120           18         120            320

Tomskneftekhim                           Tomsk                   http://www.tnhk.ru/                  120         117         120            200

NPP Neftekimia                           Moskau             http://www.neftekhimia.ru/            100           98         150           150

Ufaorgsyntez                                   Ufa                      http://www.uos -rb.ru/             100           103        100           100

Titan                                              Omsk                     http://www.titan-omsk.ru/                                       180          180

Tobolsk Polimer                           Tobolsk                   http://www.tobolsk.sibur.ru/                                                    500

Tatneft                                      Almetyevsk                  http://www.taif.ru/                                                                  450

Total                                                                                                                                                        620            509           850           2,080


* Currently being rebuilt following a fire

